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Aware Ultra-Short Duration Enhanced Income ETF

Dear Shareholders,
As the new investment sub-adviser to the Aware Ultra-Short Duration Enhanced Income ETF (the “Fund”), National Investment Services
of America, LLC, doing business as National Investment Services, is thankful for the opportunity to manage a part of your investment
portfolio. We strive to be diligent and thoughtful with our investment decisions and manage the risk and rewards as we have for all our
clients for over 25 years.
The Fund has had a successful start to 2021 thanks in part to being overweight in structured securities and more cyclical sectors of
the corporate bond market. Positive performance was earned in a period when investment grade fixed income products in general
underperformed due to rapidly rising rates in February and March 2021. As the COVID-19 vaccines started to be distributed around this
time period, it was apparent that both the vaccines and stimulus measures were going to be successful at jump starting the U.S. economy.
In retrospect, it is surprising that it took that long for the bond market to recognize the strength of the economy. The credit market had
the view of a successful re-opening since November 2020 as evidenced by the significant excess returns in corporate bonds in October/
November of 2020, and the treasury inflation protected securities (“TIPS”) market had been pricing in increased inflation starting in
December 2020, so a February 2021 increase in nominal treasury rates seemed overdue.
The COVID-19 pandemic, an unprecedented shut down followed by an equally unprecedented fiscal and monetary response to the
pandemic, made for a bumpy road over the last year and a half. It wouldn’t take a leap of imagination to presume that as we come out of
the biggest drop in GDP since the Great Depression that not all will be smooth on the road to recovery. We are prepared for more bumps
in the road as 2021 unfolds and have made efforts to reduce overall risk in the portfolio to make the ride smoother. Having said that, we
are confident in the U.S. economy and the markets as a whole and are positioned for the Federal Reserve to do what they said they will
do, be patient with the economy and keep an accommodating policy in the face of lower unemployment and rising inflation. We don’t
expect any increase in the federal funds rate until year end 2022 and have positioned the Fund’s portfolio accordingly.
Thank you, we deeply appreciate your trust in us as investment managers.

Important Information:
As with all ETFs, Fund shares may be bought and sold in the secondary market at market prices. The market price normally should
approximate the Fund’s net asset value per share (NAV), but the market price sometimes may be higher or lower than the NAV. The Fund
is newer with a limited operating history. There are a limited number of financial institutions authorized to buy and sell shares directly
with the Fund; and there may be a limited number of other liquidity providers in the marketplace. There is no assurance that Fund shares
will trade at any volume, or at all, on any stock exchange. Low trading activity may result in shares trading at a material discount to NAV.
Toroso Investments, LLC is the investment adviser of the Fund and National Investment Services of America, LLC, doing business
as National Investment Services, is the Fund’s investment sub-adviser and is responsible for day-to-day operations of the Fund. Since
the Fund is actively managed it does not seek to replicate the performance of a specified index. The Fund therefore may have higher
portfolio turnover and trading costs than index-based funds. The Fund may invest in other funds, and in so doing will incur the expenses
and risks of those funds.
There is no guarantee that the Fund will meet its income target.
The Fund is not a money market fund and does not seek to maintain a stable NAV of $1.00 per share. An investment in the Fund involves
risk, including possible loss of principal. There is no guarantee that the Fund will achieve or maintain a status or credit quality equivalent
to “investment grade.”
The Fund is subject to the same risks as the underlying bonds in the portfolio such as credit, prepayment, call and interest rate risk. As
interest rates rise, the value of bond prices will decline.
Shares of the Fund are distributed by Foreside Fund Services, LLC.
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Aware Ultra-Short Duration Enhanced Income ETF
PORTFOLIO ALLOCATION at May 31, 2021 (Unaudited)
Sector/Security Type
Financials
Cash & Cash Equivalents (1)
Asset Backed Securities
Consumer (Non-Cyclical)
Consumer (Cyclical)
Energy
Utilities
Collateralized Loan Obligations
Federal Agency Obligations
Technology
Industrials
Basic Materials
Communications
United States Treasury Obligations (2)
Total
(1)
(2)

Represents cash, money market funds, and liabilities in excess of other assets.
See Schedule of Investments for the security type breakout.

2

% of Net Assets
23.6%
17.8
14.1
9.5
8.4
5.7
5.6
4.9
3.2
2.8
2.0
0.9
0.8
0.7
100.0%

Aware Ultra-Short Duration Enhanced Income ETF
SCHEDULE OF INVESTMENTS at May 31, 2021 (Unaudited)
Principal
Amount

Value

Principal
Amount

ASSET BACKED SECURITIES: 14.1%

$

3,494,357

1,875,390

3,000,000

4,500,000

3,000,000

5,000,000

857,181

Home Partners of America
Trust, Series 2018-1, Class A
1.001% (1 Month LIBOR
USD + 0.900%), 7/17/37 (1)
Invitation Homes Trust,
Series 2017-SFR2, Class A
0.951% (1 Month LIBOR
USD + 0.850%), 12/17/36 (1)
Invitation Homes Trust,
Series 2018-SFR1, Class C
1.351% (1 Month LIBOR
USD + 1.250%), 3/17/37 (1)
Invitation Homes Trust,
Series 2018-SFR2, Class B
1.181% (1 Month LIBOR
USD + 1.080%), 6/17/37 (1)
Invitation Homes Trust,
Series 2018-SFR3, Class B
1.251% (1 Month LIBOR
USD + 1.150%), 7/17/37 (1)
Invitation Homes Trust,
Series 2018-SFR4, Class B
1.351% (1 Month LIBOR
USD + 1.250%), 1/17/38 (1)
SMB Private Education
Loan Trust, Series
2017-B, Class A2A
2.820%, 10/15/35

TOTAL ASSET BACKED SECURITIES
(Cost $21,545,832)

$
$

3,506,443

1,881,680

3,018,464

5,033,585

891,389
21,859,858

300,000

1,470,000

3,000,000

1,900,000

$

934,136
7,623,275

CORPORATE BONDS: 59.3%
Agriculture: 1.9%
2,882,000

Bunge Ltd Finance Corp.
3.000%, 9/25/22

Auto Manufacturers: 8.4%
Ford Motor Credit Co., LLC
900,000
1.068% (3 Month LIBOR
USD + 0.880%), 10/12/21 (1)
General Motors Financial Co., Inc.
2,150,000
1.736% (3 Month LIBOR
USD + 1.550%), 1/14/22 (1)
5,450,000
1.509% (3 Month LIBOR
USD + 1.310%), 6/30/22 (1)
2,068,000
1.184% (3 Month LIBOR
USD + 0.990%), 1/5/23 (1)
Nissan Motor Acceptance Corp.
1,440,000
0.883% (3 Month LIBOR
USD + 0.690%), 9/28/22 (1)
Volkswagen Group of
America Finance, LLC
1,000,000
1.108% (3 Month LIBOR
USD + 0.940%), 11/12/21 (1)

2,969,811

898,200
2,167,713
5,511,725
2,088,689
1,442,951

1,003,994
13,113,272

COLLATERALIZED LOAN OBLIGATIONS: 4.9%
Elmwood CLO IV Ltd.,
Series 2020-1A, Class A
1.424% (3 Month LIBOR
USD + 1.240%), 4/15/33 (1)
Goldentree Loan
Management US CLO 2
Ltd., Series 2017-2A, Class A
1.338% (3 Month LIBOR
USD + 1.150%), 11/28/30 (1)
Saranac CLO Ltd.,
Series 2020-8A, Class AN
1.505% (3 Month LIBOR
USD + 1.350%), 2/20/33 (1)
Symphony CLO XXIV
Ltd., Series 2020-24A, Class A
1.424% (3 Month LIBOR
USD + 1.200%), 1/23/32 (1)

VCO CLO LLC,
Series 2018-1A, Class A
1.688% (3 Month LIBOR
USD + 1.500%), 7/20/30 (1)

TOTAL COLLATERALIZED LOAN OBLIGATIONS
(Cost $7,528,849)

3,011,394

4,516,903

932,973

Value

Banks: 23.0%
Barclays PLC
1.536% (3 Month LIBOR
USD + 1.380%), 5/16/24 (1)
BBVA USA
600,000
2.875%, 6/29/22
Citigroup, Inc.
565,000
1.246% (3 Month LIBOR
USD + 1.070%), 12/8/21 (1)
5,000,000
1.256% (3 Month LIBOR
USD + 1.100%), 5/17/24 (1)
Citizens Financial Group, Inc.
1,800,000
4.150%, 9/28/22
Cooperatieve Rabobank UA
2,500,000
3.950%, 11/9/22 (2)
The Goldman Sachs Group, Inc.
3,579,000
1.735% (3 Month LIBOR
USD + 1.600%), 11/29/23 (1)
2,180,000

301,255

1,471,102

3,012,214

1,904,568

2,220,480
615,641
567,525
5,079,031
1,877,964
2,626,301
3,694,214

The accompanying notes are an integral part of these financial statements.

3

Aware Ultra-Short Duration Enhanced Income ETF
SCHEDULE OF INVESTMENTS at May 31, 2021 (Unaudited) (Continued)
Principal
Amount

Value

CORPORATE BONDS: 59.3% (Continued)
Banks: 23.0% (Continued)
ING Groep NV
$
400,000
3.150%, 3/29/22
JPMorgan Chase & Co.
1,000,000
1.226% (3 Month LIBOR
USD + 1.050%), 5/3/23 (1)
Lloyds Banking Group PLC
600,000
3.100%, 7/6/21
Mitsubishi UFJ
Financial Group, Inc.
377,000
1.244% (3 Month LIBOR
USD + 1.060%), 9/13/21 (1)
Mizuho Financial Group, Inc.
2,900,000
1.324% (3 Month LIBOR
USD + 1.140%), 9/13/21 (1)
2,174,000
1.075% (3 Month LIBOR
USD + 0.940%), 2/28/22 (1)
1,710,000
1.057% (3 Month LIBOR
USD + 0.880%), 9/11/22 (1)
Morgan Stanley
830,000
4.875%, 11/1/22
500,000
0.731% (SOFR + 0.616%),
4/5/24 (1)(3)
NatWest Markets PLC
640,000
1.672% (SOFR + 1.662%),
9/29/22 (1)
Sumitomo Mitsui Banking Corp.
330,000
4.850%, 3/1/22
Sumitomo Mitsui
Financial Group, Inc.
2,582,000
1.330% (3 Month LIBOR
USD + 1.140%), 10/19/21 (1)
UBS Group AG
740,000
1.370% (3 Month LIBOR
USD + 1.220%), 5/23/23 (1)
Wells Fargo & Co.
3,000,000
1.416% (3 Month LIBOR
USD + 1.230%), 10/31/23 (1)
Wells Fargo Bank N.A.
1,150,000
2.082% (3 Month LIBOR
USD + 0.650%), 9/9/22 (1)(3)

Principal
Amount

Value

Computers: 2.1%

$

$

409,696
1,007,490
601,655

Diversified Financial Services: 0.3%
Mitsubishi HC Capital, Inc.
500,000
2.250%, 9/7/21

Edison International
2.400%, 9/15/22 (2)
NextEra Energy
Capital Holdings, Inc.
1,080,000
0.420% (3 Month LIBOR
USD + 0.270%), 2/22/23 (1)
Pacific Gas and Electric Co.
780,000
1.367%, 3/10/23
WEC Energy Group, Inc.
740,000
0.800%, 3/15/24
5,000,000

2,909,327
2,187,882
1,726,768

501,981

Hormel Foods Corp.
0.650%, 6/3/24

204,000

Atmos Energy Corp.
0.625%, 3/9/23
ONE Gas, Inc.
475,000
0.850%, 3/11/23

340,588

600,000

1,080,325
780,676
743,027

560,520

600,590
475,568
1,076,158

2,593,002
Insurance: 0.3%
747,688
3,044,892

463,000

Protective Life Global Funding
3.397%, 6/28/21

464,092

Internet: 0.7%
Alibaba Group Holding Ltd.
3.125%, 11/28/21
Amazon.com, Inc.
590,000
0.250%, 5/12/23
570,000

1,155,946

574,929
590,990
1,165,919

Mining: 0.5%
400,758
800,000

Glencore Finance Canada Ltd.
4.950%, 11/15/21

817,498

204,350
605,108

Miscellaneous Manufacturers: 2.0%
Carlisle Companies, Inc.
1,000,000
3.750%, 11/15/22

The accompanying notes are an integral part of these financial statements.
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5,108,658

Gas: 0.7%

Chemicals: 0.4%
Celanese US Holdings, LLC
5.875%, 6/15/21
Monsanto Co.
2.750%, 7/15/21

502,343

7,712,686

35,819,468

400,000

3,265,801

Food: 0.4%
560,000

651,764

$

Electric: 5.0%

378,160

881,473

3,000,000

Dell International
LLC / EMC Corp.
5.450%, 6/15/23

1,038,112

Aware Ultra-Short Duration Enhanced Income ETF
SCHEDULE OF INVESTMENTS at May 31, 2021 (Unaudited) (Continued)
Principal
Amount

Value

CORPORATE BONDS: 59.3% (Continued)

SHORT-TERM INVESTMENTS: 24.8%

Miscellaneous Manufacturers: 2.0% (Continued)
General Electric Co.
$
2,195,000
3.514% (3 Month LIBOR
USD + 3.330%), 9/15/21 (1)(4)

Money Market Funds: 24.8%
38,674,060 First American Treasury
Obligations Fund, Class
X, 0.014% (6)

$

2,113,895
3,152,007

Oil & Gas: 2.9%
4,500,000

Occidental Petroleum Corp.
1.606% (3 Month LIBOR
USD + 1.450%), 8/15/22 (1)

Pharmaceuticals: 7.2%
AbbVie, Inc.
5,720,000
2.300%, 11/21/22 (2)
Bayer US Finance II, LLC
2,029,000
2.750%, 7/15/21
950,000
2.200%, 7/15/22
Cardinal Health, Inc.
2,000,000
3.200%, 6/15/22
CVS Health Corp.
300,000
2.125%, 6/1/21

4,467,660

5,886,843
2,034,359
963,006
2,057,232
300,000
11,241,440

Pipelines: 2.8%
3,150,000
1,086,000

Sabine Pass Liquefaction, LLC
6.250%, 3/15/22
5.625%, 4/15/23 (5)

3,246,135
1,172,075
4,418,210

Software: 0.7%
1,000,000

VMware, Inc.
2.950%, 8/21/22

TOTAL CORPORATE BONDS
(Cost $91,479,054)

1,028,604
92,380,597

FEDERAL AGENCY OBLIGATIONS: 3.2%
Federal Farm Credit
Banks Funding Corp.
5,000,000
0.290% (FCPR DLY +
-2.960%), 10/29/21 (1)

5,005,242

TOTAL FEDERAL AGENCY OBLIGATIONS
(Cost $5,000,000)

5,005,242

Value

Shares

$

TOTAL SHORT-TERM INVESTMENTS
(Cost $38,674,060)

38,674,060
38,674,060

Investments Purchased With Collateral
From Securities Lending: 2.1%
3,292,705 Mount Vernon Liquid Assets
Portfolio, LLC, 0.090% (6)

3,292,705

Total Investments Purchased With
Collateral From Securities Lending
(Cost $3,292,705)

3,292,705

TOTAL INVESTMENTS IN SECURITIES: 109.1%
(Cost $168,525,278)

169,840,758

Liabilities in Excess of Other Assets: (9.1%)

(14,107,842)

TOTAL NET ASSETS: 100.0%

$

155,732,916

FCPR - Federal Reserve Bank Prime Loan Rate U.S
LIBOR - London Interbank Offered Rate
SOFR - Secured Overnight Financing Rate
USD - United States Dollar
(1)
Variable rate security; rate shown is the rate in effect on May 31, 2021. An
index may have a negative rate. Interest rate may also be subject to a ceiling
or floor.
(2)
This security or a portion of this security was out on loan as of May 31, 2021.
Total loaned securities had a value of $3,225,333 or 2.1% of net assets. The
remaining contractual maturity of all of the securities lending transactions is
overnight and continuous.
(3)
Fixed-to-variable or fixed-to-float bond; rate shown is the rate in effect on
May 31, 2021. An index may have a negative rate. Interest rate may also be
subject to a ceiling or floor.
(4)
Perpetual floating rate security. Date shown is next reset date.
(5)
Step-up bond; the interest rate shown is the rate in effect as of May 31, 2021.
(6)
The rate quoted is the annualized seven-day effective yield as of May 31,
2021.

UNITED STATES TREASURY OBLIGATIONS: 0.7%
United States Treasury Notes: 0.7%
1,000,000
1.250%, 10/31/21

1,005,021

TOTAL UNITED STATES TREASURY OBLIGATIONS
(Cost $1,004,778)

1,005,021

The accompanying notes are an integral part of these financial statements.
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Aware Ultra-Short Duration Enhanced Income ETF
STATEMENT OF ASSETS AND LIABILITIES May 31, 2021 (Unaudited)
ASSETS
Investments in securities, at value (Cost $168,525,278) (Note 2) (1) ��������������������������������������������������������������������������������������������
Cash ����������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������
Receivables:
Interest ��������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������
Securities lending income, net ��������������������������������������������������������������������������������������������������������������������������������������������������
Total assets ����������������������������������������������������������������������������������������������������������������������������������������������������������������������������

$ 169,840,758
872
428,818
50
170,270,498

LIABILITIES
Collateral received for securities loaned (Note 5) ������������������������������������������������������������������������������������������������������������������������
Payables:
Investment securities purchased ����������������������������������������������������������������������������������������������������������������������������������������������
Fund shares purchased ��������������������������������������������������������������������������������������������������������������������������������������������������������������
Management fees (Note 4) ��������������������������������������������������������������������������������������������������������������������������������������������������������
Total liabilities ����������������������������������������������������������������������������������������������������������������������������������������������������������������������
NET ASSETS ������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������

3,739,765
7,475,085
30,027
14,537,582
$ 155,732,916

COMPONENTS OF NET ASSETS
Paid-in capital ������������������������������������������������������������������������������������������������������������������������������������������������������������������������������
Total distributable (accumulated) earnings (losses) ����������������������������������������������������������������������������������������������������������������������
Net assets ������������������������������������������������������������������������������������������������������������������������������������������������������������������������������

$ 163,636,081
(7,903,165)
$ 155,732,916

Net Asset Value (unlimited shares authorized):
Net assets ��������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������
Shares of beneficial interest issued and outstanding ��������������������������������������������������������������������������������������������������������������������������
Net asset value ������������������������������������������������������������������������������������������������������������������������������������������������������������������������������������

$ 155,732,916
3,125,000
$
49.83

(1)

Includes loaned securities with value of $3,225,333.

The accompanying notes are an integral part of these financial statements.
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3,292,705

Aware Ultra-Short Duration Enhanced Income ETF
STATEMENT OF OPERATIONS For the Six Months Ended May 31, 2021 (Unaudited)
INVESTMENT INCOME
Interest income ������������������������������������������������������������������������������������������������������������������������������������������������������������������������������
Securities lending income (Note 5) ����������������������������������������������������������������������������������������������������������������������������������������������
Total investment income ����������������������������������������������������������������������������������������������������������������������������������������������������������

$

1,428,431
50
1,428,481

EXPENSES
Management fees (Note 4) ������������������������������������������������������������������������������������������������������������������������������������������������������������
Total expenses ��������������������������������������������������������������������������������������������������������������������������������������������������������������������������
Net investment income (loss) ��������������������������������������������������������������������������������������������������������������������������������������������������

231,957
231,957
1,196,524

REALIZED AND UNREALIZED GAIN ON INVESTMENTS
Net realized gain (loss) on investments ����������������������������������������������������������������������������������������������������������������������������������������
Change in net unrealized appreciation/depreciation on investments ��������������������������������������������������������������������������������������������
Net realized and unrealized gain (loss) on investments ������������������������������������������������������������������������������������������������������������
Net increase (decrease) in net assets resulting from operations �������������������������������������������������������������������������������������

386,118
(247,342)
138,776
1,335,300

$

The accompanying notes are an integral part of these financial statements.
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STATEMENTS OF CHANGES IN NET ASSETS
Six Months
Ended
May 31, 2021
(Unaudited)

Year Ended
November 30,
2020

$

$

INCREASE (DECREASE) IN NET ASSETS FROM:
OPERATIONS
Net investment income (loss) ������������������������������������������������������������������������������������������������������������������������
Net realized gain (loss) on investments ��������������������������������������������������������������������������������������������������������
Change in net unrealized appreciation/depreciation on investments ������������������������������������������������������������
Net increase (decrease) in net assets resulting from operations ���������������������������������������������������������

1,196,524
386,118
(247,342)
1,335,300

6,370,062
(9,651,555)
872,824
(2,408,669)

DISTRIBUTIONS TO SHAREHOLDERS
Net dividends and distributions ������������������������������������������������������������������������������������������������������������

(1,139,400)

(6,563,500)

CAPITAL SHARE TRANSACTIONS
Net increase (decrease) in net assets derived from net change in outstanding shares (1) ������������������������������
Total increase (decrease) in net assets ��������������������������������������������������������������������������������������������������

(71,060,622)
(70,864,722)

(64,851,466)
(73,823,635)

NET ASSETS
Beginning of period/year ������������������������������������������������������������������������������������������������������������������������������
End of period/year ��������������������������������������������������������������������������������������������������������������������������������������
(1)

226,597,638
$ 155,732,916

300,421,273
$ 226,597,638

Summary of share transactions is as follows:

Six Months Ended
May 31, 2021
(Unaudited)
Shares
(2)

Shares sold
Shares redeemed (3)
Net increase (decrease)

250,000
(1,675,000)
(1,425,000)

Value
$

12,457,703
(83,518,325)
$ (71,060,622)

Year Ended
November 30, 2020
Shares
3,625,000
(5,025,000)
(1,400,000)

(2)

Net variable fees of $1,246 and $25,582, respectively, for the six months ended May 31, 2021 and the year ended November 30, 2020.

(3)

Net variable fees of $7,605 and $33,674, respectively, for the six months ended May 31, 2021 and the year ended November 30, 2020.

The accompanying notes are an integral part of these financial statements.
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Value
$ 182,694,745
(247,546,211)
$ (64,851,466)

Aware Ultra-Short Duration Enhanced Income ETF
FINANCIAL HIGHLIGHTS For a capital share outstanding throughout the period/year
Six Months
Ended
May 31, 2021
(Unaudited)
Net asset value, beginning of period/year ������������������������������������������������������������������������

$

49.80

Year Ended
November 30,
2020
$

50.49

Period Ended
November 30,
2019 (1)
$

50.00

INCOME (LOSS) FROM INVESTMENT OPERATIONS:
Net investment income (loss) (2) ����������������������������������������������������������������������������������������
Net realized and unrealized gain (loss) on investments ����������������������������������������������������
Total from investment operations ����������������������������������������������������������������������������������

0.30
0.03
0.33

0.93
(0.70)
0.23

1.16
0.43
1.59

LESS DISTRIBUTIONS:
From net investment income ��������������������������������������������������������������������������������������������
Total distributions ����������������������������������������������������������������������������������������������������������

(0.30)
(0.30)

(0.92)
(0.92)

(1.10)
(1.10)

Net asset value, end of period/year ����������������������������������������������������������������������������������
Total return (4) ��������������������������������������������������������������������������������������������������������������������
RATIOS / SUPPLEMENTAL DATA:
Net assets, end of period/year (millions) ��������������������������������������������������������������������������
Portfolio turnover rate ������������������������������������������������������������������������������������������������������
Ratio of expenses to average net assets ����������������������������������������������������������������������������
Ratio of net investment income (loss) to average net assets ��������������������������������������������
(1)
(2)
(3)
(4)
(5)

$

49.83
0.66%(3)

$

49.80
0.49%

$

50.49
3.22%(3)

$

155.7
15%(3)
0.23%(5)
1.19%(5)

$

226.6
194%
0.23%
1.89%

$

300.4
49%(3)
0.23%(5)
2.74%(5)

The Fund commenced operations on January 28, 2019. The information presented is from January 28, 2019 to November 30, 2019.
Calculated using average shares outstanding method.
Not annualized.
The total return is based on the Fund’s net asset value.
Annualized.

The accompanying notes are an integral part of these financial statements.
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NOTES TO FINANCIAL STATEMENTS May 31, 2021 (Unaudited)
NOTE 1 – ORGANIZATION
The Fund is a diversified series of shares of beneficial interest of Tidal ETF Trust (the “Trust”), which was organized as a Delaware
statutory trust on June 4, 2018 and is registered with the Securities and Exchange Commission (the “SEC”) under the Investment
Company Act of 1940, as amended (the “1940 Act”), as an open-end management investment company. The Fund is an investment
company and accordingly follows the investment company accounting and reporting guidance of the Financial Accounting Standards
Board (“FASB”) Accounting Standard Codification Topic 946 “Financial Services—Investment Companies.” The Fund commenced
operations on January 28, 2019.
The Fund’s investment objective is to seek to maximize current income targeting a yield of 0.75% to 1.00% over the yield of the
most recently issued 3-month U.S. Treasury bill while maintaining a portfolio consistent with the preservation of capital and daily
liquidity designed to meet the requirements of the relevant standard-setting and regulatory support organization applicable to U.S.
insurance companies for treatment equivalent to that of investment grade securities held by a U.S. insurance company, while striving to
achieve the status denoting the most favorable numerical group of credit quality categories for such investments held by U.S. insurance
companies.
NOTE 2 – SIGNIFICANT ACCOUNTING POLICIES
The following is a summary of significant accounting policies consistently followed by the Fund. These policies are in conformity
with accounting principles generally accepted in the United States of America (“U.S. GAAP”).
A.	 Security Valuation. Equity securities, which may include Real Estate Investment Trusts (“REITs”), Business Development
Companies (“BDCs”), and Master Limited Partnerships (“MLPs”), listed on a securities exchange, market or automated
quotation system for which quotations are readily available (except for securities traded on NASDAQ), including securities
traded over the counter, are valued at the last quoted sale price on the primary exchange or market (foreign or domestic) on
which they are traded on the valuation date (or at approximately 4:00 p.m. EST if a security’s primary exchange is normally
open at that time), or, if there is no such reported sale on the valuation date, at the most recent quoted bid price or mean between
the most recent quoted bid and ask prices for long and short positions. For a security that trades on multiple exchanges, the
primary exchange will generally be considered the exchange on which the security is generally most actively traded. For
securities traded on NASDAQ, the NASDAQ Official Closing Price will be used. Prices of securities traded on the securities
exchange will be obtained from recognized independent pricing agents (“Independent Pricing Agents”) each day that the Funds
are open for business.
Debt securities are valued by using an evaluated mean of the bid and asked prices provided by Independent Pricing Agents.
The Independent Pricing Agents may employ methodologies that utilize actual market transactions (if the security is actively
traded), broker dealer supplied valuations, or other methodologies designed to identify the market value for such securities. In
arriving at valuations, such methodologies generally consider factors such as security prices, yields, maturities, call features,
ratings and developments relating to specific securities.
For securities for which quotations are not readily available, a fair value will be determined by the Valuation Committee
using the Fair Value Procedures approved by the Trust’s Board of Trustees (the “Board”). When a security is “fair valued,”
consideration is given to the facts and circumstances relevant to the situation, including a review of various factors set forth
in the pricing procedures adopted by the Board. Fair value pricing is an inherently subjective process, and no single standard
exists for determining fair value. Different funds could reasonably arrive at different values for the same security. The use of
fair value pricing by a fund may cause the net asset value of its shares to differ significantly from the net asset value that would
be calculated without regard to such considerations.
As described above, the Fund utilizes various methods to measure the fair value of their investments on a recurring basis. U.S.
GAAP establishes a hierarchy that prioritizes inputs to valuation methods. The three levels of inputs are:
Level 1 – Unadjusted quoted prices in active markets for identical assets or liabilities that the Fund has the ability to access.
Level 2 – Observable inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly or indirectly. These inputs may include quoted prices for the identical instrument on an inactive market,
prices for similar instruments, interest rates, prepayment speeds, credit risk, yield curves, default rates and similar
data.
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Level 3 – Unobservable inputs for the asset or liability, to the extent relevant observable inputs are not available; representing
the Fund’s own assumptions about the assumptions a market participant would use in valuing the asset or liability,
and would be based on the best information available.
The availability of observable inputs can vary from security to security and is affected by a wide variety of factors, including,
for example, the type of security, whether the security is new and not yet established in the marketplace, the liquidity of
markets, and other characteristics particular to the security. To the extent that valuation is based on models or inputs that are
less observable or unobservable in the market, the determination of fair value requires more judgment. Accordingly, the degree
of judgment exercised in determining fair value is greatest for instruments categorized in Level 3.
The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such cases, for disclosure
purposes, the level in the fair value hierarchy within which the fair value measurement falls in its entirety, is determined based
on the lowest level input that is significant to the fair value measurement in its entirety.
The following is a summary of the inputs used to value the Fund’s investments as of May 31, 2021:
Investments
Measured at Net
Asset Value

Asset Backed Securities
Collateralized Loan Obligations
Corporate Bonds (1)
Federal Agency Obligations
United States Treasury Obligations
Short-Term Investments
Investments Purchased With Collateral
From Securities Lending (2)
Total Investments in Securities

$

$

Level 1

Level 2

Level 3

Total

— $
—
—
—
—
—

— $
—
—
—
—
38,674,060

21,859,858 $
7,623,275
92,380,597
5,005,242
1,005,021
—

— $
—
—
—
—
—

21,859,858
7,623,275
92,380,597
5,005,242
1,005,021
38,674,060

3,292,705
3,292,705 $

—
38,674,060 $

—
127,873,993 $

—
— $

3,292,705
169,840,758

(1)

See Schedule of Investments for the industry breakout.

(2)

Certain investments that are measured at fair value using the net asset value per share (or its equivalent) practical expedient have not been categorized in the
fair value hierarchy. The fair value amounts presented in the table are intended to permit reconciliation of the fair value hierarchy to the amounts presented
in the Schedule of Investments.

B.	 Federal Income Taxes. The Fund has elected to be taxed as a “regulated investment company” and intends to distribute
substantially all taxable income to its shareholders and otherwise comply with the provisions of the Internal Revenue Code
applicable to regulated investment companies. Therefore, no provision for federal income taxes or excise taxes has been made.
In order to avoid imposition of the excise tax applicable to regulated investment companies, the Fund intends to declare as
dividends in each calendar year at least 98.0% of its net investment income (earned during the calendar year) and at least 98.2%
of its net realized capital gains (earned during the twelve months ended November 30) plus undistributed amounts, if any, from
prior years.
As of May 31, 2021, the Fund did not have any tax positions that did not meet the threshold of being sustained by the applicable
tax authority. Generally, tax authorities can examine all the tax returns filed for the last three years. The Fund identifies its major
tax jurisdiction as U.S. Federal and the Commonwealth of Delaware; however, the Fund is not aware of any tax positions for
which it is reasonably possible that the total amounts of unrecognized tax benefits will change materially.
C. Securities Transactions and Investment Income. Investment securities transactions are accounted for on the trade date. Gains
and losses realized on sales of securities are determined on a specific identification basis. Discounts/premiums on debt securities
purchased are accreted/amortized over the life of the respective securities using the effective interest method. Dividend income
is recorded on the ex-dividend date. Interest income is recorded on an accrual basis. Other non-cash dividends are recognized
as investment income at the fair value of the property received. Withholding taxes on foreign dividends have been provided
for in accordance with the Trust’s understanding of the applicable country’s tax rules and rates. Paydown gains and losses
on mortgage-related and other asset-backed securities are recorded as components of interest income on the Statement of
Operations.
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D. Foreign Currency. Investment securities and other assets and liabilities denominated in foreign currencies are translated into
U.S. dollar amounts at the date of valuation. Purchases and sales of investment securities and income and expense items
denominated in foreign currencies are translated into U.S. dollar amounts on the respective dates of such transactions.
The Fund does not isolate that portion of the results of operations resulting from changes in foreign exchange rates on
investments from the fluctuations arising from changes in market prices of securities held. Such fluctuations are included with
the net realized and unrealized gain or loss from investments.
The Fund reports net realized foreign exchange gains or losses that arise from sales of foreign currencies, currency gains or
losses realized between the trade and settlement dates on securities transactions, and the difference between the amounts of
dividends, interest, and foreign withholding taxes recorded on the Fund’s books and the U.S. dollar equivalent of the amounts
actually received or paid. Net unrealized foreign exchange gains and losses arise from changes in the fair values of assets and
liabilities, other than investments in securities at period end, resulting from changes in exchange rates.
E. Distributions to Shareholders. Distributions to shareholders from net investment income, if any, for the Fund are declared and
paid on a monthly basis. Distributions to shareholders from net realized gains on securities, if any, for the Fund normally are
declared and paid on an annual basis. Distributions are recorded on the ex-dividend date.
F.

Use of Estimates. The preparation of financial statements in conformity with U.S. GAAP requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the financial statements and the
reported amount of revenue and expenses during the reporting period. Actual results could differ from those estimates.

G. Share Valuation. The NAV per share of the Fund is calculated by dividing the sum of the value of the securities held by the
Fund, plus cash or other assets, minus all liabilities by the total number of shares outstanding for the Fund, rounded to the
nearest cent. The Fund’s shares will not be priced on the days on which the New York Stock Exchange (“NYSE”) is closed for
trading.
H.	 Guarantees and Indemnifications. In the normal course of business, the Fund enters into contracts with service providers that
contain general indemnification clauses. The Fund’s maximum exposure under these arrangements is unknown as this would
involve future claims that may be made against the Fund that have not yet occurred. However, based on experience, the Fund
expects the risk of loss to be remote.
I.	 Illiquid Securities. Pursuant to Rule 22e-4 under the 1940 Act, the Fund has adopted a Board-approved Liquidity Risk
Management Program (“the Program”) that requires, among other things, that the Fund limit its illiquid investments to no more
than 15% of the value of the Fund’s net assets. An illiquid investment is any security that the Fund reasonably expects cannot
be sold or disposed of in current market conditions in seven calendar days or less without the sale or disposition significantly
changing the market value of the investment. If the Fund should be in a position where the value of illiquid investments held
by the Fund exceeds 15% of the Fund’s net assets, the Fund will take such steps as set forth in the Program.
J.	 LIBOR Transition. In 2017, the United Kingdom’s Financial Conduct Authority, which regulates LIBOR, announced that
banks were no longer required to provide rate information used to calculate LIBOR after December 31, 2021. This has created
uncertainty regarding the future utilization of LIBOR and the nature of any replacement rate. The potential effect of a transition
away from LIBOR on a Fund or the financial instruments in which a Fund invests cannot yet be determined. LIBOR likely will
be phased out for all short-term lending arrangements by June 2023. Industry initiatives are underway to identify alternative
reference rates such as the Secured Overnight Funding Rate (SOFR), which the Federal Reserve Bank of New York began
publishing in April 2018; however, there is no assurance that the composition or characteristics of any such alternative reference
rate will be similar to or produce the same value or economic equivalence as LIBOR or that instruments using an alternative
rate will have the same volume or liquidity. The transition process to an alternative reference rate might lead to increased
volatility and reduced liquidity in markets that currently rely on LIBOR to determine interest rates. LIBOR’s deterioration may
adversely affect the value of some LIBOR-based investments and result in additional costs incurred in connection with closing
out positions and entering into new trades. Because the usefulness of LIBOR as a reference rate could deteriorate during the
transition period, these effects could occur prior to the end of 2021.
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NOTE 3 – PRINCIPAL INVESTMENT RISKS
A.	 Agency Debt Risk. The Fund invests in unsecured bonds or debentures issued by U.S. government agencies, including the
Federal National Mortgage Association (“Fannie Mae”) and the Federal Home Loan Mortgage Corporation (“Freddie Mac”),
and government-sponsored entities, including, the Government National Mortgage Administration (“Ginnie Mae”). Bonds
or debentures issued by U.S. government agencies, government-sponsored entities, or government corporations, including,
among others, Fannie Mae and Freddie Mac, are generally backed only by the general creditworthiness and reputation of the
U.S. government agency, government-sponsored entity, or government corporation issuing the bond or debenture and are
not guaranteed by the U.S. Department of the Treasury (“U.S. Treasury”) or backed by the full faith and credit of the U.S.
government. As a result, there is uncertainty as to the current status of many obligations of Fannie Mae, Freddie Mac and other
agencies that are placed under conservatorship of the federal government. By contrast, Ginnie Mae securities are generally
backed by the full faith and credit of the U.S. government.
B.	 Asset-Backed Securities (“ABS”) Risk. The price paid by the Fund for ABS, the yield the Fund expects to receive from such
securities, and the average life of such securities are based on a number of factors, including the anticipated rate of prepayment
of the underlying assets. The value of these securities may be significantly affected by changes in interest rates, the market’s
perception of issuers, and the creditworthiness of the parties involved. The ability of the Fund to successfully utilize these
instruments may depend on the ability of the Sub-Adviser (defined below) to forecast interest rates and other economic factors
correctly. These securities may have a structure that makes their reaction to interest rate changes and other factors difficult to
predict, making their value highly volatile.
C.	 Collateralized Loan Obligation (“CLO”) Risk. In addition to the normal interest rate, default and other risks of fixed- income
securities, CLOs carry additional risks, including the possibility that distributions from collateral securities will not be adequate
to make interest or other payments, the quality of the collateral may decline in value or default, the Fund may invest in CLOs
that are subordinate to other classes, values may be volatile, and disputes with the issuer may produce unexpected investment
results.
D.	 Commercial Paper Risk. The value of the Fund’s investments in commercial paper, which is an unsecured promissory note that
generally has a maturity date between one and 270 days and is issued by a U.S. or foreign entity, is susceptible to changes in
the issuer’s financial condition or credit quality. Investments in commercial paper are usually discounted from their value at
maturity. Commercial paper can be fixed-rate or variable rate and can be adversely affected by changes in interest rates.
E.	 Credit Risk. The Fund’s investments are subject to the risk that issuers and/or counterparties will fail to make payments when due
or default completely. If an issuer’s or counterparty’s financial condition worsens, the credit quality of the issuer or counterparty
may deteriorate, making it difficult for the Fund to sell such investments. Changes in an issuer’s credit rating or the market’s
perception of an issuer’s creditworthiness may also affect the value of an investment in that issuer.
F.	 Debt Securities Risk. The Fund invests in debt securities, such as bonds and certain asset-backed securities, that involve certain
risks, including:
•

Call Risk. During periods of falling interest rates, an issuer of a callable bond held by the Fund may “call” or repay the
security prior to its stated maturity, and the Fund may have to reinvest the proceeds at lower interest rates, resulting in a
decline in the Fund’s income.

•

Event Risk. Event risk is the risk that corporate issuers may undergo restructurings, such as mergers, leveraged buyouts,
takeovers, or similar events financed by increased debt. As a result of the added debt, the credit quality and market value
of a company’s bonds and/or other debt securities may decline significantly.

•

Extension Risk. When interest rates rise, certain obligations will be repaid by the obligor more slowly than anticipated,
causing the value of these securities to fall.

G.	 Exchange-Traded Fund (“ETF”) Risks.
•

Authorized Participants, Market Makers, and Liquidity Providers Concentration Risk. The Fund has a limited number
of financial institutions that are authorized to purchase and redeem shares of the Fund directly from the Fund (known
as “Authorized Participants” or “APs”). In addition, there may be a limited number of market makers and/or liquidity
providers in the marketplace. To the extent either of the following events occur, shares of the Fund may trade at a material
13

Aware Ultra-Short Duration Enhanced Income ETF
NOTES TO FINANCIAL STATEMENTS May 31, 2021 (Unaudited) (Continued)
discount to NAV and possibly face delisting: (i) APs exit the business or otherwise become unable to process creation
and/or redemption orders and no other APs step forward to perform these services; or (ii) market makers and/or liquidity
providers exit the business or significantly reduce their business activities and no other entities step forward to perform
their functions.
•

Costs of Buying or Selling Shares. Due to the costs of buying or selling shares of the Fund, including brokerage commissions
imposed by brokers and bid/ask spreads, frequent trading of shares of the Fund may significantly reduce investment
results and an investment in shares of the Fund may not be advisable for investors who anticipate regularly making small
investments.

•

Shares May Trade at Prices Other Than NAV. As with all ETFs, shares of the Fund may be bought and sold in the
secondary market at market prices. Although it is expected that the market price of shares of the Fund will approximate the
Fund’s NAV, there may be times when the market price of shares of the Fund is more than the NAV intra-day (premium)
or less than the NAV intra-day (discount) due to supply and demand of shares of the Fund or during periods of market
volatility. This risk is heightened in times of market volatility, periods of steep market declines, and periods when there is
limited trading activity for shares of the Fund in the secondary market, in which case such premiums or discounts may be
significant.

•

Trading. Although shares of the Fund are listed on a national securities exchange, such as NYSE Arca, Inc. (the “Exchange”)
and may be traded on U.S. exchanges other than the Exchange, there can be no assurance that shares of the Fund will trade
with any volume, or at all, on any stock exchange. In stressed market conditions, the liquidity of shares of the Fund may
begin to mirror the liquidity of the Fund’s underlying portfolio holdings, which can be significantly less liquid than shares
of the Fund.

H.	 Floating or Variable Rate Securities. Floating or variable rate securities pay interest at rates that adjust in response to changes
in a specified interest rate or reset at predetermined dates (such as the end of a calendar quarter). Securities with floating or
variable interest rates are generally less sensitive to interest rate changes than securities with fixed interest rates, but may
decline in value if their interest rates do not rise as much, or as quickly, as comparable market interest rates. Although floating
or variable rate securities are generally less sensitive to interest rate risk than fixed rate securities, they are subject to credit,
liquidity and default risk and may be subject to legal or contractual restrictions on resale, which could impair their value.
I.	 Foreign Securities Risks. Investments in securities or other instruments of non-U.S. issuers involve certain risks not involved
in domestic investments and may experience more rapid and extreme changes in value than investments in securities of U.S.
companies. Financial markets in foreign countries often are not as developed, efficient, or liquid as financial markets in the
United States, and therefore, the prices of non-U.S. securities and instruments can be more volatile. In addition, the Fund will
be subject to risks associated with adverse political and economic developments in foreign countries, which may include the
imposition of economic sanctions. Generally, there is less readily available and reliable information about non-U.S. issuers due
to less rigorous disclosure or accounting standards and regulatory practices.
J.	 Illiquid Securities Risk. The Fund may, at times, hold illiquid securities, by virtue of the absence of a readily available market
for certain of its investments, or because of legal or contractual restrictions on sales. The Fund could lose money if it is unable
to dispose of an investment at a time or price that is most beneficial to the Fund.
K.	 Industry and Sector Focus Risk. At times the Fund may increase the relative emphasis of its investments in a particular industry
or sector. The prices of securities of issuers in a particular industry or sector may be more susceptible to fluctuations due to
changes in economic or business conditions, government regulations, availability of basic resources or supplies, or other events
that affect that industry or sector more than securities of issuers in other industries and sectors. To the extent that the Fund
increases the relative emphasis of its investments in a particular industry or sector, the Fund’s Share values may fluctuate in
response to events affecting that industry or sector.
•

14

Financial Services Sector Risk. The Fund may invest in companies in the financial services sector, and therefore the performance
of the Fund could be negatively impacted by events affecting this sector. This sector can be significantly affected by changes
in interest rates, government regulation, the rate of defaults on corporate, consumer and government debt and the availability
and cost of capital, among other factors. Insurance companies, in particular, may be significantly affected by changes in interest
rates, catastrophic events, price and market competition, the imposition of premium rate caps, or other changes in government
regulation or tax law and/or rate regulation, which may have an adverse impact on their profitability. This sector has experienced
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significant losses in the recent past, and the impact of more stringent capital requirements and of recent or future regulation on
any individual financial company or on the sector as a whole cannot be predicted. In recent years, cyberattacks and technology
malfunctions and failures have become increasingly frequent in this sector and have caused significant losses. As of May 31,
2021, 23.6% of the Fund’s net assets were invested in the financial services sector.
L.	 Interest Rate Risk. The Fund’s investments in bonds and other debt securities will change in value based on changes in interest
rates. If rates rise, the value of these investments generally declines. Securities with greater interest rate sensitivity and longer
maturities generally are subject to greater fluctuations in value.
M.	 Mortgage-Backed Securities (“MBS”). The Fund invests in MBS issued or guaranteed by the U.S. government. Such securities
are subject to credit, interest rate, prepayment, and extension risks. These securities also are subject to risk of default on
the underlying mortgage or asset, particularly during periods of economic downturn. Small movements in interest rates may
quickly and significantly reduce the value of certain MBS.
N.	 Non-Investment Grade Security Risk. Securities which are rated by credit ratings agencies may be subject to downgrade, which
may have an indirect impact on the market price of securities. Securities may be downgraded by credit ratings agencies due to,
for example, the weakening financial condition of the issuer or declining revenues. If an issuer fails to pay interest or otherwise
fails to meet its obligations to the Fund, the Fund’s income might be reduced and the value of the investment might fall, and if
an issuer fails to pay principal, the value of the investment might fall and the Fund could lose the amount of its investment.
O.	 Other Investment Companies Risk. The Fund will incur higher and duplicative expenses when it invests in ETFs and other
investment companies. By investing in another investment company, the Fund becomes a shareholder of that investment
company and bears its proportionate share of the fees and expenses of the other investment company. There is also the risk that
the Fund may suffer losses due to the investment practices of the underlying funds as the Fund will be subject to substantially
the same risks as those associated with the direct ownership of securities held by such investment companies. The Fund may be
subject to statutory limits with respect to the amount it can invest in other ETFs, which may adversely affect the Fund’s ability
to achieve its investment objective. ETFs may be less liquid than other investments, and thus their share values more volatile
than the values of the investments they hold. Investments in ETFs are also subject to the “ETF Risks” described above.
P.	 Prepayment Risk. The issuer of certain securities may repay principal in advance, especially when yields fall. Changes in the
rate at which prepayments occur can affect the return on investment of these securities. When debt obligations are prepaid or
when securities are called, the Fund may have to reinvest in securities with a lower yield. The Fund also may fail to recover
additional amounts (i.e., premiums) paid for securities with higher coupons, resulting in an unexpected capital loss.
Q.	 Privately Placed Securities Risk. Privately placed securities generally are less liquid than publicly traded securities and the
Fund may not always be able to sell such securities without experiencing delays in finding buyers or reducing the sale price for
such securities. The disposition of some of the securities held by the Fund may be restricted under federal securities laws. As
a result, the Fund may not be able to dispose of such investments at a time when, or at a price at which, it desires to do so and
may have to bear expenses of registering these securities, if necessary. These securities may also be difficult to value.
R.	 Repurchase Agreement Risk. Repurchase agreements may be construed to be collateralized loans by the Fund, and if so, the
underlying securities relating to the repurchase agreement will only constitute collateral for the seller’s obligation to pay the
repurchase price. If the seller defaults on its obligation under the agreement, the Fund may suffer delays and incur costs or
lose money in exercising its rights under the agreement. A seller failing to repurchase the security coupled with a decline in the
market value of the security may result in the Fund losing money.
S.	 Sovereign Debt Risk. The Fund may invest in securities issued or guaranteed by foreign governmental entities (known as
sovereign debt securities). These investments are subject to the risk of payment delays or defaults, due, for example, to cash
flow problems, insufficient foreign currency reserves, political considerations, large debt positions relative to the country’s
economy, or failure to implement economic reforms. There is no legal or bankruptcy process for collecting sovereign debt.
T.	 TBA Securities and Rolls Risk. TBA transactions are subject to increased credit risk and increased overall investment exposure.
TBA rolls involve the risk that the Fund’s counterparty will be unable to deliver the MBS underlying the TBA roll at the fixed
time. If the buyer files for bankruptcy or becomes insolvent, the buyer or its representative may ask for and receive an extension
of time to decide whether to enforce the Fund’s repurchase obligation. In addition, the Fund earns interest by investing the
transaction proceeds during the roll period. TBA roll transactions may have the effect of creating leverage in the Fund’s
portfolio.
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U.	 Unrated Securities Risks. Unrated securities may be less liquid than comparable rated securities and involve the risk that the
Sub-Adviser may not accurately evaluate the security’s comparative credit rating.
V.	 U.S. Government Obligations Risk. Obligations of U.S. government agencies and authorities receive varying levels of support
and may not be backed by the full faith and credit of the U.S. government, which could affect the Fund’s ability to recover
should they default. No assurance can be given that the U.S. government will provide financial support to its agencies and
authorities if it is not obligated by law to do so. Additionally, market prices and yields of securities supported by the full faith
and credit of the U.S. government or other countries may decline or be negative for short or long periods of time.
NOTE 4 – COMMITMENTS AND OTHER RELATED PARTY TRANSACTIONS
Toroso Investments, LLC (the “Adviser”) serves as investment adviser to the Fund pursuant to an investment advisory agreement
between the Trust and the Adviser with respect to the Fund (“Advisory Agreement”) and, pursuant to the Advisory Agreement, has
overall responsibility for the general management and administration the Fund, subject to the oversight of the Board.
Pursuant to the Advisory Agreement, the Fund pays the Adviser a unitary management fee (the “Management Fee”) based on the
average daily net assets of the Fund at the annualized rate of 0.23%. Out of the Management Fee, the Adviser is obligated to pay or
arrange for the payment of substantially all expenses of the Fund, including the cost of sub-advisory, transfer agency, custody, fund
administration, and all other related services necessary for the Fund to operate. Under the Advisory Agreement, the Adviser has agreed
to pay all expenses incurred by the Fund except for interest charges on any borrowings, dividends and other expenses on securities sold
short, taxes, brokerage commissions and other expenses incurred in placing orders for the purchase and sale of securities and other
investment instruments, acquired fund fees and expenses, accrued deferred tax liability, extraordinary expenses, distribution fees and
expenses paid by the Fund under any distribution plan adopted pursuant to Rule 12b-1 under the 1940 Act, and the Management Fee
payable to the Adviser (collectively, “Excluded Expenses”). The Management Fees incurred are paid monthly to the Adviser.
Effective January 28, 2021, National Investment Services of America, LLC, doing business as National Investment Services (the
“Sub-Adviser”), serves as the investment sub-adviser to the Fund pursuant to the sub-advisory agreement between the Adviser and the SubAdviser with respect to the Fund (“Sub-Advisory Agreement”). Pursuant to the Sub-Advisory Agreement, the Sub-Adviser is responsible
for the day-to-day management of the Fund’s portfolio, including determining the securities purchased and sold by the Fund, subject to the
supervision of the Adviser and the Board. Pursuant to the Sub-Advisory Agreement, the Adviser pays the Sub-Adviser a fee for the services
and facilities the Sub-Adviser provides (the “Sub-Advisory Fee”) based on the average daily net assets of the Fund at the annualized rate
of 0.21%. The Sub-Advisory Fees incurred are paid monthly to the Sub-Adviser. From the period December 1, 2020 to December 31,
2020, Aware Asset Management, Inc. (“Aware”) served as the investment sub-adviser to the Fund pursuant to the sub-advisory agreement
between the Adviser and Aware with respect to the Fund (“Aware Sub-Advisory Agreement”). Under the Aware Sub-Advisory Agreement,
Aware was entitled to a monthly fee at an annual rate of 0.21% based upon the average daily net assets of the Fund.
Under the Sub-Advisory Agreement, the Sub-Adviser has agreed to assume the Adviser’s obligation to pay all expenses incurred by
the Fund, except for the Sub-Advisory Fee payable to the Sub-Adviser and Excluded Expenses. Such expenses incurred by the Fund and
paid by the Sub-Adviser include fees charged by Tidal (defined below), which is an affiliate of the Adviser.
Tidal ETF Services LLC (“Tidal”), an affiliate of the Adviser, serves as the Fund’s administrator and, in that capacity, performs
various administrative and management services for the Fund. Tidal coordinates the payment of Fund-related expenses and manages the
Trust’s relationships with its various service providers.
U.S. Bancorp Fund Services, LLC, doing business as U.S. Bank Global Fund Services (“Fund Services”), serves as the Fund’s subadministrator, fund accountant and transfer agent. In those capacities Fund Services performs various administrative and accounting
services for the Fund. Fund Services prepares various federal and state regulatory filings, reports and returns for the Fund, including
regulatory compliance monitoring and financial reporting; prepares reports and materials to be supplied to the Board; and monitors the
activities of the Fund’s custodian. U.S. Bank N.A. (the “Custodian”), an affiliate of Fund Services.
Foreside Fund Services, LLC (the “Distributor”) acts as the Fund’s principal underwriter in a continuous public offering of the
Fund’s shares.
Certain officers and a trustee of the Trust are affiliated with the Adviser and Fund Services. Neither the affiliated trustee or the
Trust’s officers receive compensation from the Fund.
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NOTE 5 – SECURITIES LENDING
The Fund may lend up to 33 1/3% of the value of the securities in their portfolio to brokers, dealers, and financial institutions (but not
individuals) under terms of participation in a securities lending program administered by the Securities Lending Agent. The securities lending
agreement requires that loans are collateralized at all times in an amount equal to at least the market value of the securities loaned by the Fund.
The Fund receives compensation in the form of fees and earns interest on the cash collateral. Due to timing issues of when a security is recalled
from loan, the financial statement may differ in presentation. The amount of fees depends on a number of factors including the type of security
and length of the loan. The Fund continues to receive interest payments or dividends on the securities loaned during the borrowing period. Gain
or loss in the value of securities loaned that may occur during the term of the loan will be for the account of the Fund. The Fund has the right
under the terms of the securities lending agreements to recall the securities from the borrower on demand.
As of May 31, 2021, the Fund had loaned securities and received cash collateral for the loans. The cash collateral from the Fund
is invested in the Mount Vernon Liquid Assets Portfolio, LLC, of which the investment objective is to seek to maximize income to the
extent consistent with the preservation of capital and liquidity and maintain a stable NAV of $1.00. Although risk is mitigated by the
collateral, the Fund could experience a delay in recovering its securities and possible loss of income or value if the borrower fails to
return the borrowed securities. In addition, the Fund bears the risk of loss associated with the investment of cash collateral received.
During the six months ended May 31, 2021, the Fund loaned securities that were collateralized by cash. The cash collateral received
was invested in securities as listed on the Schedule of Investments. Income earned from these investments is allocated to the Fund based
on the portion of total cash collateral received. Securities lending income is disclosed in the Statement of Operations.
NOTE 6 – PURCHASES AND SALES OF SECURITIES
For the six months ended May 31, 2021, the cost of purchases and proceeds from the sales or maturities of securities, excluding
short-term investments and U.S. government securities were $23,195,166 and $89,568,660, respectively.
For the six months ended May 31, 2021, the cost of purchases and proceeds from the sales or maturities of long-term U.S. Government
securities were $1,008,594 and $0, respectively.
NOTE 7 – DISTRIBUTIONS TO SHAREHOLDERS
The tax character of distributions paid during the six months ended May 31, 2021 (estimated) and most recent fiscal year ended
November 30, 2020, are as follows:
Distributions paid from:
Ordinary income

May 31, 2021

$

1,139,400

November 30, 2020

$

6,563,500

As of the most recent fiscal year ended November 30, 2020 the components of accumulated earnings/(losses) on a tax basis were
as follows:
Cost of investments (1)
Gross tax unrealized appreciation
Gross tax unrealized depreciation
Net tax unrealized appreciation (depreciation)
Undistributed ordinary income (loss)
Undistributed long-term capital gain (loss)
Total distributable earnings
Other accumulated gain (loss)
Total accumulated gain (loss)
(1)

$ 224,510,081
1,987,948
(637,274)
1,350,674
127,537
—
127,537
(9,577,276)
$ (8,099,065)

The difference between book and tax-basis unrealized appreciation was attributable primarily to the treatment of wash sales.

Net capital losses incurred after November 30 and net investment losses incurred after December 31, and within the taxable year, are
deemed to arise on the first business day of the Fund’s next taxable year. As of the most recent fiscal year ended November 30, 2020, the
Fund had no late year losses. As of the most recent fiscal year ended November 30, 2020, the Fund had short-term and long-term capital
loss carryovers of $9,487,697 and $89,579, respectively, which do not expire.
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NOTE 8 – CREDIT FACILITY
U.S. Bank N.A. has made available to the Fund credit facilities pursuant to separate Loan and Security Agreements for temporary
or extraordinary purposes. Credit facility details for the six months ended May 31, 2021, are as follows:
Maximum available credit
Largest amount outstanding on an individual day
Average daily loan outstanding
Credit facility outstanding as of May 31, 2021
Average interest rate

$ 10,000,000
—
—
—
—

Interest expense incurred for the six months ended May 31, 2021 is disclosed in the Statement of Operations, if applicable. The
Sub-Adviser is responsible for payment of the interest expense pursuant to the Sub-Advisory Agreement.
NOTE 9 – SHARE TRANSACTIONS
Shares of the Fund are listed and traded on the Exchange. Market prices for the shares may be different from their NAV. The Fund
issues and redeems shares on a continuous basis at NAV generally in large blocks of shares, called “Creation Units.” Creation Units
are issued and redeemed principally in-kind for securities included in a specified universe. Once created, shares generally trade in the
secondary market at market prices that change throughout the day. Except when aggregated in Creation Units, shares are not redeemable
securities of the Fund. Creation Units may only be purchased or redeemed by Authorized Participants. An Authorized Participant is either
(i) a broker-dealer or other participant in the clearing process through the Continuous Net Settlement System of the National Securities
Clearing Corporation or (ii) a Depository Trust Company participant and, in each case, must have executed a Participant Agreement with
the Distributor. Most retail investors do not qualify as Authorized Participants nor have the resources to buy and sell whole Creation
Units. Therefore, they are unable to purchase or redeem the shares directly from the Fund. Rather, most retail investors may purchase
shares in the secondary market with the assistance of a broker and are subject to customary brokerage commissions or fees.
The Fund currently offers one class of shares, which has no front-end sales load, no deferred sales charge, and no redemption fee.
A fixed transaction fee is imposed for the transfer and other transaction costs associated with the purchase or sale of Creation Units. The
standard fixed transaction fee for the Fund is $250, payable to the Custodian. The fixed transaction fee may be waived on certain orders
if the Fund’s Custodian has determined to waive some or all of the costs associated with the order or another party, such as the Adviser,
has agreed to pay such fee. In addition, a variable fee may be charged on all cash transactions or substitutes for Creation Units of up to
a maximum of 2% of the value of the Creation Units subject to the transaction. Variable fees are imposed to compensate the Fund for
transaction costs associated with the cash transactions. Variable fees received by the Fund, if any, are displayed in the capital shares
transactions section of the Statement of Changes in Net Assets. The Fund may issue an unlimited number of shares of beneficial interest,
with no par value. All shares of the Fund have equal rights and privileges.
NOTE 10 – COVID-19 PANDEMIC
U.S. and international markets have experienced significant periods of volatility in recent years and months due to a number of
economic, political and global macro factors including the impact of the novel coronavirus (COVID-19) as a global pandemic, which
has resulted in public health issues, growth concerns in the U.S. and overseas, layoffs, rising unemployment claims, changed travel and
social behaviors, and reduced consumer spending. The recovery from the effects of COVID-19 is uncertain and may last for an extended
period of time. These developments as well as other events could result in further market volatility and negatively affect financial
asset prices, the liquidity of certain securities and the normal operations of securities exchanges and other markets. As a result, the risk
environment remains elevated. The Adviser will monitor developments and seek to manage the Fund in a manner consistent with the
Fund’s investment objective but there can be no assurance that it will be successful in doing so.
NOTE 11 – SUBSEQUENT EVENTS
In preparing these financial statements, the Fund has evaluated events and transactions for potential recognition or disclosure
through the date the financial statements were issued.
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On July 7, 2021, Foreside Financial Group, LLC, the indirect parent company of Foreside Fund Services, LLC (“Foreside”), which
serves as the Fund’s distributor, and Lovell Minnick Partners, LLC (“LMP”) announced that they had entered into a definitive purchase
and sale agreement with Genstar Capital (“Genstar”) such that Genstar will acquire a majority stake in Foreside Financial Group, LLC
and LMP will exit its investment in Foreside Financial Group, LLC. The transaction is expected to close at the end of the third quarter
of 2021. Foreside will remain the Fund’s distributor at the close of the transaction, subject to Board approval.
Effective as of the close of business on July 27, 2021, Bridget P. Garcia, Esq., Compliance Manager of Cipperman Compliance
Services (“Cipperman”), has resigned as Chief Compliance Officer of the Trust. William H. Woolverton, Esq., Senior Compliance
Advisor of Cipperman, has been approved by the Board of Trustees of the Trust as a replacement Chief Compliance Officer for the Trust
effective as of the close of business on July 27, 2021.
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As a shareholder of the Fund, you incur two types of costs: (1) transaction costs, including brokerage commissions paid on purchases
and sales of the Fund’s shares, and (2) ongoing costs, including management fees of the Fund. The example is intended to help you
understand your ongoing costs (in dollars) of investing in the Fund and to compare these costs with the ongoing costs of investing in
other funds. The example is based on an investment of $1,000 invested at the beginning of the period and held for the entire period
indicated, which is from December 1, 2020 to May 31, 2021.
Actual Expenses
The first line of the following table provides information about actual account values based on actual returns and actual expenses.
To the extent the Fund invests in shares of other investment companies as part of its investment strategy, you will indirectly bear your
proportionate share of any fees and expenses charged by the underlying funds in which the Fund invests, in addition to the expenses of
the Fund. Actual expenses of the underlying funds are expected to vary among the various underlying funds. These expenses are not
included in the example. The example includes, but is not limited to, unitary fees. However, the example does not include portfolio
trading commissions and related expenses. You may use the information in this line, together with the amount you invested, to estimate
the expenses that you paid over the period. Simply divide your account value by $1,000 (for example, an $8,600 account value divided
by $1,000 = 8.6), then, multiply the result by the number in the first line under the heading entitled “Expenses Paid During the Period’’
to estimate the expenses you paid on your account during this period.
Hypothetical Example for Comparison Purposes
The second line of the following table provides information about hypothetical account values and hypothetical expenses based on
the Fund’s actual expense ratio and an assumed rate of return of 5% per year before expenses, which is not the Fund’s actual return. The
hypothetical account values and expenses may not be used to estimate the actual ending account balance or expenses you paid for the
period. You may use this information to compare the ongoing costs of investing in the Fund and other funds. To do so, compare this 5%
hypothetical example with the 5% hypothetical examples that appear in the shareholder reports of the other funds. Please note that the
expenses shown in the table are meant to highlight your ongoing costs only and do not reflect any transactional costs, such as brokerage
commissions paid on purchases and sales of the Fund’s shares. Therefore, the second line of the following table is useful in comparing
ongoing costs only and will not help you determine the relative total costs of owning different funds. If these transactional costs were
included, your costs would have been higher.

Actual
Hypothetical (5% annual return before expenses)
(1)

Beginning
Account Value
December 1, 2020

Ending
Account Value
May 31, 2021

Expenses Paid
During the Period
December 1, 2020
– May 31, 2021 (1)

$1,000.00
$1,000.00

$1,006.60
$1,023.78

$1.15
$1.16

Expenses are equal to the Fund’s annualized net expense ratio for the most recent six month period of 0.23%, multiplied by the average account value over the period,
multiplied by 182/365 (to reflect the most recent six month period).
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The Board of Trustees (the “Board” or the “Trustees”) of Tidal ETF Trust (the “Trust”) met via video conference at a meeting held
on January 21, 2021 to consider the renewal of the Investment Advisory Agreement (the “Advisory Agreement”) between the Trust, on
behalf of the Aware Ultra-Short Duration Enhanced Income ETF (the “Fund”), a series of the Trust, and Toroso Investments, LLC, the
Fund’s investment adviser (the “Adviser”). Prior to this meeting, the Board requested and received materials to assist them in considering
the renewal of the Advisory Agreement. The materials provided contained information with respect to the factors enumerated below,
including a copy of the renewal of Advisory Agreement, a memorandum prepared by the Trust’s outside legal counsel discussing in
detail the Trustees’ fiduciary obligations and the factors they should assess in considering the approval of the renewal of the Advisory
Agreement, due diligence materials relating to the Adviser (including the due diligence response completed by the Adviser with respect
to a specific request letter from the Trust’s outside legal counsel, the Adviser’s Form ADV, select ownership, organizational, financial and
insurance information for the Adviser, bibliographic information of the Adviser’s key management and compliance personnel, detailed
comparative information regarding the proposed unitary advisory fee for the Fund, and information regarding the Adviser’s compliance
program) and other pertinent information. Based on their evaluation of the information provided, the Trustees, by a unanimous vote
(including a separate vote of the Trustees who are not “interested persons,” as that term is defined in the Investment Company Act of
1940, as amended (the “Independent Trustees”)), approved the renewal of the Advisory Agreement for an additional one-year term.
Discussion of Factors Considered
In considering the renewal of the Advisory Agreement and reaching their conclusions, the Trustees reviewed and analyzed various
factors that they determined were relevant, including the factors enumerated below.
1.	 Nature, extent and quality of services to be provided. The Board considered the nature, extent and quality of the Adviser’s
overall services to be provided to the Fund as well as its specific responsibilities in all aspects of day-to-day investment
management of the Fund, including recommendations with respect to the hiring, termination or replacement of sub-advisers
to the Fund. The Board considered the qualifications, experience and responsibilities of the Adviser’s investment management
team, including Michael Venuto and Charles Ragauss, who each serve as a portfolio manager of the Fund, as well as the
responsibilities of other key personnel of the Adviser involved in the day to day activities of the Fund. The Board reviewed
due diligence information provided by the Adviser, including information regarding the Adviser’s compliance program, its
compliance personnel and compliance record, as well as the Adviser’s cybersecurity program and business continuity plan. The
Board noted that the Adviser does not manage any other accounts that utilize a strategy similar to that employed by the Fund.
The Board also considered other services provided to the Fund, such as monitoring adherence to the Fund’s investment strategy
and restrictions, oversight of any sub-advisers (including the Adviser’s oversight of the Fund’s predecessor sub-adviser and the
Adviser’s oversight of National Investment Services of America, LLC d/b/a National Investment Services (the “Sub-Adviser”),
the Fund’s proposed new sub-adviser) and other service providers to the Fund, monitoring compliance with various Fund
policies and procedures and with applicable securities regulations, and monitoring the extent to which the Fund achieves its
investment objective as an actively-managed ETF. The Board noted that, with the exception of a short period of time whereby
the Adviser directly managed the Fund, a sub-adviser to the Fund has been and will be responsible for selecting the Fund’s
investments and trade execution, subject to the supervision of the Adviser.
The Board concluded that the Adviser had sufficient quality and depth of personnel, resources, investment methods and
compliance policies and procedures essential to performing its duties under the Advisory Agreement and managing the Fund
and that the nature, overall quality and extent of the management services to be provided to the Fund, as well as the Adviser’s
compliance program, were satisfactory.
2.	 Investment performance of the Fund and the Adviser. The Board considered the investment performance of the Fund and
the Adviser. The Board discussed the performance of the Fund on both an absolute basis and in comparison to a benchmark
index (the ICE BofA Merrill Lynch U.S. 3-Month U.S. Treasury Bill Index or the “Index”) and in comparison to a peer group
of funds in the Fund’s current Morningstar category as constructed by data presented by Morningstar Direct (a peer group of
U.S. ultrashort bond funds) (the “Morningstar Peer Group”). The Board noted that the Fund outperformed the Index for the
one-month, three-month and six-month periods ended November 30, 2020, but underperformed the Index for the year-to-date,
one-year and since inception periods ended November 30, 2020. The Board also noted that the performance of the Fund was
below the Morningstar Peer Group average for the one-year period ended December 31, 2020. The Board considered that the
investment decision-making for the Fund during the periods reviewed was performed by the Fund’s predecessor sub-adviser
and that the Fund’s performance was not the direct result of investment decisions made by the Adviser.
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After considering all of the information, the Board concluded at the performance of the Fund was satisfactory under current
market conditions and that the Adviser has the necessary expertise and resources in selecting and managing the Fund’s subadviser and providing investment advisory services in accordance with the Fund’s investment objective and strategies. Although
past performance is not a guarantee or indication of future results, the Board determined that the Fund and its shareholders were
likely to benefit from the Adviser’s continued management.
3.	 Cost of services to be provided and profits to be realized by the Adviser. The Board considered the cost of services and
the structure of the Adviser’s advisory fee, including a review of comparative expenses, expense components and peer group
selection. The Board took into consideration that the advisory fee was a “unitary fee,” meaning that the Fund pays no expenses
other than the advisory fee and certain other costs such as interest, brokerage, and extraordinary expenses and, to the extent
it is implemented, fees pursuant to the Fund’s Rule 12b-1 Plan. The Board noted that the Adviser agrees to pay, or require the
Sub-Adviser to pay, all other expenses incurred by the Fund. The Board also considered the overall profitability of the Adviser
and examined the level of profits that could be expected to accrue to the Adviser from the fees payable under the Advisory
Agreement.
The Board noted that the Fund’s advisory fee of 0.23% was above its Morningstar Peer Group average of 0.21% and the Fund’s
expense ratio of 0.23% was above its Morningstar Peer Group average of 0.20%. The Board concluded that the Fund’s advisory
fee and expense ratio were fair and reasonable in light of the comparative performance, advisory fee and expense information
and the investment management services provided to the Fund by the Adviser given the nature of the Fund’s strategy. The Board
also evaluated, based on a profitability analysis prepared by the Adviser, the fees received by the Adviser and its affiliates and
the profit realized by the Adviser from its relationship with the Fund, had not been, and currently was not, excessive, and the
Board further concluded that the Adviser had adequate financial resources to support its services to the Fund from the revenues
of its overall investment advisory business.
4.	 Extent of economies of scale as the Fund grows. The Board compared the Fund’s expenses relative to the Morningstar
Peer Group and discussed realized and potential economies of scale. The Board considered the potential economies of scale
that the Fund might realize under the structure of the advisory fee. The Board noted the advisory fee did not contain any
breakpoint reductions as the Fund’s assets grow in size, but that the Adviser would evaluate future circumstances that may
warrant breakpoints in the fee structure.
5.	 Benefits to be derived from the relationship with the Fund. The Board considered the direct and indirect benefits that could
be received by the Adviser and its affiliates from association with the Fund. The Board concluded that the benefits the Adviser
may receive, such as greater name recognition or the ability to attract additional investor assets, appear to be reasonable and in
many cases may benefit the Fund.
Conclusion. Based on the Board’s deliberations and its evaluation of the information described above, with no single factor
determinative of a conclusion, the Board, including the Independent Trustees, unanimously concluded that: (a) the terms of the Advisory
Agreement are fair and reasonable; (b) the advisory fee is reasonable in light of the services that the Adviser provides to the Fund; and
(c) the approval of renewal of the Advisory Agreement for an additional one-year term was in the best interests of the Fund and its
shareholders.
At the meeting held on January 21, 2021, the Board also considered the initial approval of the sub-advisory agreement (the “SubAdvisory Agreement”) for the Fund, entered into between the Adviser and the Sub-Adviser. Prior to this meeting, the Board requested
and received materials to assist them in considering the approval of the Sub-Advisory Agreement. The materials provided contained
information with respect to the factors enumerated below, including copies of the Sub-Advisory Agreement, a memorandum prepared by
the Trust’s outside legal counsel discussing in detail the Trustees’ fiduciary obligations and the factors they should assess in considering
the approval of the Sub-Advisory Agreement, due diligence materials prepared by the Sub-Adviser (including the due diligence response
completed by the Sub-Adviser with respect to a specific request letter from the Trust’s outside legal counsel, Form ADV, select ownership,
organizational, financial and insurance information for the Sub-Adviser, bibliographic information of key management and compliance
personnel, and the Sub-Adviser’s compliance manual and code of ethics) and other pertinent information. Based on their evaluation of
the information provided, the Trustees, by a unanimous vote (including a separate vote of the Independent Trustees), approved the SubAdvisory Agreement for an initial two-year term.
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BASIS FOR TRUSTEES’ APPROVAL OF INVESTMENT ADVISORY AND SUB-ADVISORY AGREEMENTS (Unaudited) (Continued)
Discussion of Factors Considered
In considering the approval of the Sub-Advisory Agreement and reaching their conclusions, the Trustees reviewed and analyzed
various factors that they determined were relevant, including the factors enumerated below.
1.	 Nature, extent and quality of services to be provided. The Board considered the nature, extent and quality of the SubAdviser’s overall services to be provided to the Fund as well as its specific responsibilities in all aspects of day-to-day investment
management of the Fund. The Board considered the qualifications, experience and responsibilities of Jason Berrie, Kent White,
Mark Anderson, Jeffrey Parker, James Kaplan, Barbara Schalla, Lesly Barnes, Vincent Russo, Stefan Martin, Michael Fohr,
Thomas Price, and Stephen Smitley, who will each serve as a portfolio manager for the Fund, as well as the responsibilities of
other key personnel of the Sub-Adviser to be involved in the day-to-day activities of the Fund. The Board reviewed the due
diligence information provided by the Sub-Adviser, including information regarding the Sub-Adviser’s compliance program,
its compliance personnel and compliance record, as well as the Sub-Adviser’s cybersecurity program and business continuity
plan. The Board noted that the Sub-Adviser manages other separately-managed accounts that utilize a strategy similar to the
investment strategy to be employed by the Sub-Adviser with respect to the Fund.
The Board also considered other services to be provided to the Fund, such as monitoring adherence to the Fund’s investment
strategies and restrictions, monitoring compliance with various Fund policies and procedures and with applicable securities
regulations, monitoring the extent to which the Fund meets its investment objective as an actively-managed ETF and quarterly
reporting to the Board. The Board noted that the Sub-Adviser would be responsible for selecting the Fund’s investments and
trade execution, subject to oversight by the Adviser.
The Board concluded that the Sub-Adviser had sufficient quality and depth of personnel, resources, investment methods and
compliance policies and procedures essential to performing its duties under the Sub-Advisory Agreement and managing the
Fund and that the nature, overall quality and extent of the management services to be provided to the Fund, as well as the SubAdviser’s compliance program, were satisfactory.
2.	 Investment performance of the Fund and the Sub-Adviser. The Board noted that the Sub-Adviser had not yet commenced
sub-advisory services for the Fund and, therefore, concluded that performance of the Fund was not a relevant factor for
consideration.
3.	 Cost of services to be provided and profits to be realized by the Sub-Adviser. The Board considered the structure of the
proposed sub-advisory fee to be paid by the Adviser to the Sub Adviser under the Sub Advisory Agreement. The Board noted
that the Adviser represented to the Board that the sub-advisory fee payable under the Sub-Advisory Agreement was reasonable
in light of the services to be performed by the Sub-Adviser. Since the sub-advisory fee is to be paid by the Adviser, the overall
advisory fee paid by the Fund is not directly affected by the sub-advisory fee paid to the Sub-Adviser. Consequently, the Board
did not consider the cost of services provided by the Sub-Adviser or the potential profitability of its relationship with the Fund
to be material factors for consideration given that the Sub-Adviser is not affiliated with the Adviser and, therefore, the subadvisory fee to be paid to the Sub-Adviser was negotiated on an arm’s-length basis. Based on all of these factors, the Board
concluded that the sub-advisory fee to be paid to the Sub-Adviser by the Adviser reflected an appropriate allocation of the
advisory fee and was reasonable in light of the services to be provided by the Sub-Adviser.
4.	 Extent of economies of scale as the Fund grows. Since the sub-advisory fee payable to the Sub-Adviser is not paid by the
Fund, the Board did not consider whether the sub advisory fee should reflect any potential economies of scale that might be
realized as the Fund’s assets increase.
5.	 Benefits to be derived from the relationship with the Fund. The Board considered the direct and indirect benefits that could
be received by the Sub-Adviser from its association with the Fund. The Board concluded that the benefits the Sub-Adviser may
receive, such as greater name recognition or the ability to attract additional investor assets, appear to be reasonable and in many
cases may benefit the Fund.
Conclusion. Based on the Board’s deliberations and its evaluation of the information described above, with no single factor
determinative of a conclusion, the Board, including the Independent Trustees, unanimously concluded that: (a) the terms of the SubAdvisory Agreement are fair and reasonable; (b) the sub-advisory fee is reasonable in light of the services that the Sub-Adviser will
provide to the Fund; and (c) the approval of the Sub-Advisory Agreement for an initial term of two years was in the best interests of the
Fund and its shareholders.
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INFORMATION ABOUT PROXY VOTING (Unaudited)
A description of the policies and procedures that the Fund uses to determine how to vote proxies relating to portfolio securities is
available upon request without charge, by calling (866) 539-9530 or by accessing the Fund’s website at www.awareetf.com. Furthermore,
you can obtain the description on the SEC’s website at www.sec.gov.
Information regarding how the Fund voted proxies relating to portfolio securities during the most recent 12-months ending June 30
is available upon request without charge by calling (866) 539-9530 or by accessing the SEC’s website at www.sec.gov.

INFORMATION ABOUT THE PORTFOLIO HOLDINGS (Unaudited)
The Fund files its complete schedule of portfolio holdings with the SEC for first and third fiscal quarters on Part F of Form N-PORT.
The Fund’s Part F of Form N-PORT is available without charge, upon request, by calling (866) 539-9530. Furthermore, you can obtain
the Part F of Form N-PORT on the SEC’s website at www.sec.gov. The Fund’s portfolio holdings are posted on the Fund’s website daily
at www.awareetf.com.

FREQUENCY DISTRIBUTION OF PREMIUMS AND DISCOUNTS (Unaudited)
Information regarding how often shares of the Fund trade on the Exchange at a price above (i.e., at a premium) or below (i.e., at a
discount) to its daily NAV is available, without charge, on the Fund’s website at www.awareetf.com.

INFORMATION ABOUT THE FUND’S TRUSTEES (Unaudited)
The Statement of Additional Information (“SAI”) includes additional information about the Fund’s Trustees and is available without
charge, upon request, by calling (866) 539-9530. Furthermore, you can obtain the SAI on the SEC’s website at www.sec.gov or the
Fund’s website at www.awareetf.com.
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